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Incoming No.: 304/06.09.2023

General Authority for Red Sea Ports Date: 05.09.2023
Financial General Department Outgoing No.:
Attachments:

General Authority for Red Sea Ports
Hurghada Port Management
Incoming No.: 827
Date: 06.09.2023

Major General. Hurghada Port General Manager

Dear Messrs,
This is to provide you with a photocopy of Letter No. 3920, dated 03.09.2023 from Central
Administration Department of Minister’s Office Affairs on the resumption of applying the 05%
annual increase on fee categories and charges of vessel shipping services in accordance with

Atticle (2) of Ministerial Decree No. 488 of 2015 as of the 8" of September 2023.

Kindly be informed and take necessary action
Regards

Signature: (Signature) 05.09.2023
Acct: Ragab Karim Abd Rab Elregal

Revenue Manager
&
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(Urgent)

RADM. Reda Ismail, Head of Maritime Transport Sector

Dear Messrs,

With reference to your Letter No. 184, dated 27.08.2023, therein attached a copy of a
memorandum to be presented before Lieutenant General. Ministry of Transport concerning
charges of shipping services provided to vessels in Egyptian ports and your esteemed sector’s
proposal is as follows:

1- Resumption of applying the 05% annual increase on fee categories and charges for vessel
shipping services as of the 8™ of September 2023 and reassessment will made in the light
of the financial impact of the application of such annual increase percentage.

2- The annual increase is applied in accordance with Article (2) of Ministerial Decree No.
488 of 2015 without the need for issuing new ministerial decree being the fact that the
provisional rule suspending the annual increase elapses upon its expiry date on
08.09.2023. then, ports resume the application of the annual increase percentage under
the permanent rule stipulated in Article (2) of Ministerial Decree No. 448 of 2015.

Kindly receive this letter where a copy of your above-mentioned memorandum signed by
Lieutenant General. Ministry of Transport as “opinion agreed” is attached.

Regards

Head of Central Administration Department
Minister’s Office Affairs {
(Signature) 31.08.2023 '
\_‘Osama Mohamed Mustafa

A copy to:
—  RADMY/Staff Officer. Hussien Elgiziry, Chairman of Egyptian Authority for Maritime Safety.

- Major General/Eng. Mohamed Abdelrahim, Chairman of General Authority for Red Sea Ports.
—  RADM. Nehad Shahin Ali Shahin, Chairman of General Authority for Alexandria Port.

~ RADM~Ahmed Abdelmoaty Hawwash, Chairman of Damietta Port Authority.

—  Major General/Dr. Ashraf Ellozy, Assistant Minister for Authorities & Companies.

- Eng. Mohamed Fathy Zaky, Associate Minister for Maritime Transport. s
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Department: Legal Adviser Offece

Reference No.:
Date: 27.08.2023
Attachments:
Memorandum
to be Presented before
Lieutenant General. Minister of Transport
Subject:

Resumption of applying the 05% annual increase on fee categories and charges of vessel shipping
services as of the 8" September 2023 and assessment of financial impact on port revenues.

Second: The Study
1- Minister of Transport’s Decree No. 488 of 2015 was issued on 01.09.2015 therein attached

the regulation on charges of services provided to vessels in Egyptian ports. Article (2) of such
Decree includes a permanent rule to increase fee categories contained in the regulation
attached to the Decree by 5% annually. However, such increase dose not excess fivefold
categories and fees determined by Law No. 24 of 1982 and the said Article permits
reconsidering such fees, if necessary.

2- Within efforts made to attract shipping lines and increase competitiveness of Egyptian ports,
the shipping community requested a bundle of incentives and facilities aiming the following:

— Encouraging transit trade in containers, especially in East and West Port Said and
Damietta ports.

— Ceasing the annual increase in charges of services provided to vessels in Egyptian
ports, achieving sustainability for shipping lines with respect to planning voyages
from and to Egyptian ports.

3- In cooperation with the shipping community, The Maritime Transport Sector made a study
that included determining a bundle of incentives and discounts proposed to be adopted in
Egyptian ports. This study was approved by the Supreme Council of Ports in its meeting held
on 09.07.2019 and the Cabinet in its Meeting No. 48, on 10.07.2019. accordingly, Minister of
Transport’s Decree No. 416 of 2019 was issued amending certain provisions of Minister of
Transport’s Decree No. 488 of 2015. The Article (1) contained a provisional stipulation
ceasing the application of the 05% annual increase determined on fee categories and charges
of services provided to vessels in Egyptian ports for three-year period ending on 07.09.2022.

4- The bundle of incentives and discounts determined by Ministerial Decree No. 416 of 2019
aims the followings:

— Achieving sustainability requested for shipping lines and vessel owners with respect
to planning voyages from and to Egyptian ports in return of charges to be paid for

_» # services provided to vessels.
— Granting a new bundle of inventives to vessels, in particular container and transit

vessels.
— Encouraging shipping alliances, notably transit container vessels, to use Egyptian
ports.
s
(' gy Mark
CR: 353570
2 Mostafa Refat St.- Sheraton Heliopolis Tax ID: 200-328-697 ol giguld 590 pulhi - Cund y abaias I Y

Tel :(+202) 22692516 Mobile : (+2) 01005715368180 9001-2015 Certified GY)+VsWI0AA-YY + YYAYONT ¢ o4 auli

Eemail'laavmarkmseavmark-eav-corm



| - 4 ETL A, 17 SEP 13
o Mark B

c L

% Exp o

B @ & 4

Q’)b “{} &
C . e B

— Stimulating regular sh1ppmg~}mes o use the Suez Canal and enter Egyptian ports due
to its positive impact on the national economy.

-~ Banning double imposition of state fees collected on vessels coming in Egyptian
ports.

5- The three-year period suspending the annual increase provided for in Article (1) of
Ministerial Decree No. 416 of 2019 expired in September 2022, and the Supreme Council of
Ports in its first meeting in 2022 chaired by the Prime Minister on 24.01.2022 approved the
continuation of the 05% annual increase suspension of fee categories of services provided to
vessels for one year ending on 07.09.2023. Therefore, Ministerial Decree No. 493 of 2022
was issued to renew the application of certain provisions of Ministerial Decree No. 416 of
2019.

The Status of the Port Authorities on the 05% Annual Increase Denominated in Dollar:
The port authorities and the Egyptian Authority for Maritime Safety agreed the 05%
annual increase in fee categories and charges of vessel shipping services as of 08.09.2023.

The results of the financial impact assessment of the resumption of the 05% annual increase
denominated in dollar with respect to fee categories and charges of vessel shipping services
showed annual increase in the dollar revenues of the ports and the Egyptian Authorities for
Maritime Safety at (17) Million Dollar equivalent to (537) Million Egyptian Pound.

The Opinion of the Maritime Transport Sector:

Due to the increasing financial burden sustained by ports to implement their national
projects and investment plans; and develop their infrastructure and substructure and IT
infrastructure, and because of urgent need to cover the expanding operational and funding
burden on the ports in the light of current variables, we propose the following:

1- Resuming the application of the 05% annual increase in fee categories and charges of
shipping services provided to vessels as to the 8™ of September 2023 and reassessment is
to be made in the light of the financial impact resulting from applying such annual
increase percentage.

2- Applying the annual increase in accordance with Article (2) of Ministerial Decree No.
488 of 2015 without the need for issuing new ministerial decree being the fact that the
provisional rule suspending the annual increase elapses upon its expiry date on
08.09.2023. then, ports resume the application of the annual increase percentage under
the permanent rule stipulated in Article (2) of Ministerial Decree No. 448 of 2015.

The issue is presented before your excellency for consideration and instruction.

Regards
’ (Signature)
- RADM:.Reda Ismail

Head of Maritime Transport Sector arg 2y Mark
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